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6. (Amended) A method for usbfg one or more computers to 
lectro^Q^dly clear and cash a check submitted to^n on-line merchant from an on-line 
consumer by electronic means comprising the sjeps of: 

accepting an input of checkimormation submitted by consumer; 
] verifying the accuracy^eff the check information; 

comparing the rojidng number to a database to determine if the paper routing 
number provided by the co^umer matches the electronic routing number needed to process 
the on-line transaction:, 

presenting the check information for clearing through the Federal Reserved 
Automated Clp^ring House; 

debiting the consumer's checking account from which the check was drawing 
in an acrfount indicated in the check information; and 

crediting the merchants account in the amount indicated in the check 

{formation. 




C^^^y/ 19 (Amended) A method for/using one or more computers to 
electronically clear and cash a check submitted to an on-line merchant from an on-line 
consumer by electronic means comprising the stops of: 

accepting an input of check info/mation submitted by consumer; 
verifying the accuracy of the check information; 

presenting the check info motion for clearing through the Federal Reserved 
Automated Clearing House; 

debiting the consumers checking account from which the check was drawing in 
an amount indicated in the check infomiation; 

crediting the merchant's account in the amount indicated in the check 

information, 

wherein if the chec^is returned by the Automated Clearing House, an additional 
processing step is conducted comprising determining the reason why the check was returned, 

wherein if the reason for the return is that the consumer's checking account has 
insufficient funds or uncollected funds, additional processing is performed comprising: 
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presenting the che</k information to the Automated Clearing House for 
a second presentment; and 

notifying the me/chant that the check was returned when it was first 

presented, 

wherein if the check ii returned by the Automated Clearing House after the 
second presentment, additional processing is conducted comprising the steps of: 

determining wny the check was returned; 

notifying the /merchant that the check was returned after the second 

presentment; 

debiting the /merchant's account by the amount indicated in the check 

information; and 

refunding jfo the merchant's account one or more processing fees paid 

by the merchant. 




s~ iv/ 'n\/ 21. (Amended) A method for using one/or more computers to 
-electronically clear and cash a check submitted to an on-Xyfe merchant from an on-line 
consumer by electronic means comprising the steps of: 

accepting an input of check information submitted by consumer; 
verifying the accuracy of the check^information; 

presenting the check informatj/em for clearing through the Federal Reserve's 
Automated Clearing House; 

debiting the consumers checking account from which the check was drawing in 
an amount indicated in the check information; and 

crediting the merchant's account in the amount indicated in the check 

information; 

wherein if tb£ check is returned by the Automated Clearing House, an additional 
processing step is conducted comprising determining the reason why the check was returned, 
wherein if the reason for the return is that the consumer's checking account has 
insufficient fundSytfr uncollected funds, additional processing is performed comprising: 

presenting the check information to the Automated Clearing House for 
a second presentment; and 
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notifying the merchant that the check was returned wh£n it was first 

presented, 

wherein if the check is returned by the AutomatejkClearing House after the 
second presentment, additional processing is conducted comprising the steps of: 

determining why the check was ^^uirned; 

notifying the merchant that^me check was returned after the second 
presentment; and / 

debiting the merchant's account by the amount indicated in the check 

^) information, 

wherein if the p^ason for the second return is that the consumer's checking 
^ account has insufficient^funds or uncollected funds, additional processing is performed 
comprising: / 

/ during a predetermined time period, attempting to verify whether the 
consumer's account has funds available; and 

/ presenting the check information to the Automated Clearing House for 

a thLpu presentment either when the predetermined time period has expired or when the 
owisumer's account has funds available, whichever occurs first, 

wherein the predetermined time period is between about thirty and sixty days. 




line merchant from an on-line 




/ 25. (Amended) A method for using on^or more computers to 
electronically clear and cash a check submitted to an 
consumer by electronic means comprising the steps ofy 

accepting an input of check information submitted by consumer; 
verifying the accuracy of th^eneck information; 

presenting the check inj^rfmation for clearing through the Federal Reserve's 
Automated Clearing House; 

debiting the consumers checking account from which the check was drawing in 
an amount indicated in th^check information; 

refunding to the merchant's account one or more processing fees paid by the 

merchant; and 
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crediting the merchant's account in the amount indicated in the check 

information, 

wherein if the check is returndd by the Automated Clearing House, an additional 
processing step is conducted comprising determining the reason why the check was returned, 
wherein if the reason for the return is that the consumer's checking account has 
insufficient funds or uncollected funds, additional processing is performed comprising: 

presenting the check) information to the Automated Clearing House for 
a second presentment; and 

notifying the merchant that the check was returned when it was first 

presented, 

wherein if the check is returned by the Automated Clearing House after the 
second presentment, additional processing is conducted comprising the steps of: 



determining why 



the check was returned; 



presentment; and 



notifying the merchant that the check was returned after the second 



debiting the merchant's account by the amount indicated in the check 



information, 



wherein if the reason for 



consumer's account has funds available 



the second return is that the consumer's checking 
account has insufficient funds or uncollected funds, additional processing is performed 
comprising: 

during a predetefmined time period, attempting to verify whether the 
and 

presenting the crfeck information to the Automated Clearing House for 
a third presentment either when the predetermined time period has expired or when the 
consumer's account has funds available s, whichever occurs first. 

wherein if the check is re turned by the Automated Clearing House after the third 
presentment, additional processing is conducted comprising the steps of: 

notifying the merchant that the check was returned after the third 



presentment; and 



information. 



debiting the merchant's account by the amount indicated in the check 
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29. (Amended) An apparatus comprising one or morexomputers capable 
of executing one or more programs to electronically clear and cash a chdck submitted to an on- 
line merchant from an on-line consumer by electronic means b^/carrying out the following 
steps: 

accepting an input of check informatiop^submitted by a consumer; 

verifying the accuracy of the chepkinformation; 

verifying the check inforipition to ensure that the bank routing number 
submitted by the consumer is valid ajxT correct, 

if the routing nmriber provided by the consumer is a correct paper routing 
number, but not a correct^Iectronic routing number, the check information is modified to 
substitute the correct ^l^ctronic routing number for the paper routing number provided by the 
consumer; 

'presenting the check information for clearing through the Federal Reserve's 
Automated Clearing House; 

debiting the consumer's checking account from which the check was drawn in 
amount indicated in the check information; and 

crediting the merchant's account in the amount indicated in the chpck 

information. 





37. (Amended) An apparatus comprising one or more cpfhputers capable 
of executing one or more programs to electronically clear and cash a cheek submitted to an on- 
line merchant from an on-line consumer by electronic means b^cJarrying out the following 
steps: 

accepting an input of check informatioa^ubmitted by a consumer; 
verifying the accuracy of the check/fnformation; 
^ presenting the check informapdn for clearing through the Federal Reserve's 

Automated Clearing House; 

debiting the consume^ checking account from which the check was drawn in 
an amount indicated in the chepkinformation; 

refunding tq/the merchant's account one or more processing fees paid by the 

merchant; and 
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crediting the merchant's account in the amount indicated in the check 
information, jf 

if the check is returned by the Automated Clearing Hatfse, additional processing 
is conducted to determine the reason why the check was returned, 

if the reason for the return is that the consumer's checking account has 
insufficient funds or uncollected funds, the apparatus forms additional processing comprising: 

presenting the check^iMormation to the Automated Clearing House for 
^ a second presentment; and 

notifyine^tfie merchant that the check was returned when it was first 
presented, / 
^} if the eif(ock is returned by the Automated Clearing House after the second 

presentment, thp^paratus performs additional processing comprising the steps of: 
X determining why the check was returned; 

X notifying the merchant that the check was returned after the second 

presentment; and 

' debiting the merchant's account by the amount indicated in the check 

information. ^ 





39. (Amended) An apparatus comprising one or morepdmputers capable 
of executing one or more programs to electronically clear and cash a cjje^k submitted to an on- 
line merchant from an on-line consumer by electronic means ^carrying out the following 
steps: 

accepting an input of check informatipif submitted by a consumer; 
verifying the accuracy of the chpdc information; 

presenting the check interpolation for clearing through the Federal Reserve's 
Automated Clearing House; 

debiting the consigner's checking account from which the check was drawn in 
an amount indicated in the ofieck information; and 

crediting/the merchant's account in the amount indicated in the check 

information, 
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if the check is returned by the Automated Clearing House, additional processing 
is conducted to determine the reason why the check was returned, / 

if the reason for the return is that the consumer's checking/account has 
insufficient funds or uncollected funds, the apparatus forms additional proce^ing comprising: 

presenting the check information to the Automates Clearing House for 
a second presentment; and / 

notifying the merchant that the check wafs returned when it was first 
presented, / 

if the check is returned by the Automated Clearing House after the second 
presentment, the apparatus performs additional processing comprising the steps of: 

determining why the chepK was returned; 

notifying the merchaptt that the check was returned after the second 
presentment; and / 

debiting the merchant's account by the amount indicated in the check 
information, / 

if the reason f#r the second return is that the consumers checking account has 
insufficient funds or upf6ollected funds, the apparatus performs additional processing 
comprising: / 

/ during a predetermined time period, attempting to verify whether the 
consumer's account has funds available; and 

/ presenting the check information to the Automated Clearing House for 

a third^presentment either when the predetermined time period has expired or when the 
consumer's account has funds available, whichever occurs first, 

/ wherein the predetermined time period if between about thirty and sixty days. 



\ V / > 43. (Amended) An apparatus comprising one or more computers capable 
of executing one or more programs to electronically clear and cash a check submitted to an on- 
line merchant from an on-line consumer by electronic means by carrying out the following 
steps: 

accepting an input/of check information submitted by a consumer; 
verifying the accuracy of the check information; 
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presenting the check informdion for clearing through the Federal Reserve's 
Automated Clearing House; / 

debiting the consumer's checking account from which the check was drawn in 
an amount indicated in the check information; and 

crediting the merchant's account in the amount indicated in the check 



information, 



if the check is returned by th< 



Automated Clearing House, additional processing 
is conducted to determine the reason why jhe check was returned, 

if the reason for the retuijn is that the consumer's checking account has 
insufficient funds or uncollected funds, the! apparatus forms additional processing comprising: 

presenting the check information to the Automated Clearing House for 
a second presentment; and I 

notifying the merchant that the check was returned when it was first 

presented, 

if the check is returned ay the Automated Clearing House after the second 
presentment, the apparatus performs additional processing comprising the steps of: 

determining why tme check was returned; 

notifying the merqhant that the check was returned after the second 
presentment; and f 



debiting the mere 



information, 



lant's account by the amount indicated in the check 



if the reason for the second return is that the consumers checking account has 
insufficient funds or uncollected funis, the apparatus performs additional processing 



comprising: 



consumer's account has funds available 



during a predeter nined time period, attempting to verify whether the 



and 



presenting the chisck information to the Automated Clearing House for 
a third presentment either when the predetermined time period has expired or when the 
consumer's account has funds available , whichever occurs first, 

wherein the predetermir ed time period if between about thirty and sixty days, 
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wherein the on-line merchant can access the one or more computers to Obtain 
information regarding the status of one or more checks which the merchant has subrnitted, 

wherein the merchant can determine whether or not a processing fee has been 
charged and the dollar amount of any such charge. / 

44. (Amended) An apparatus comprising one or mope computers capable 
of executing one or more programs to electronically clear and cash a check submitted to an on- 
line merchant from an on-line consumer by electronic means by carrying out the following 
steps: / 

accepting an input of check information subnmted by a consumer; 

verifying the accuracy of the check information; 

presenting the check information for clewing through the Federal Reserve's 
Automated Clearing House; / 

debiting the consumer's checking account from which the check was drawn in 
an amount indicated in the check information; and 

crediting the merchant's account in the amount indicated in the check 
information, / 

if the check is returned by tne Automated Clearing House, additional processing 
is conducted to determine the reason Wny the check was returned, 

if the reason for the return is that the consumer's checking account has 
insufficient funds or uncollected ftmds, the apparatus forms additional processing comprising: 

presentiofg the check information to the Automated Clearing House for 
a second presentment; and / 

notifying the merchant that the check was returned when it was first 
presented, / 

if t^e check is returned by the Automated Clearing House after the second 
presentment, the apparatus performs additional processing comprising the steps of: 
/ determining why the check was returned; 

/ notifying the merchant that the check was returned after the second 

presentment; and 
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debiting the merchant's account by the amount ijyhcated in the check 

information, 

if the reason for the second return is that the cpffsumers checking account has 
insufficient funds or uncollected funds, the appanjkfs performs additional processing 
comprising: 

during a predetermin^time period, attempting to verify whether the 
consumer's account has funds availably; and 

presenting life check information to the Automated Clearing House for 
a third presentment either wfien the predetermined time period has expired or when the 
consumer's account ha^funds available, whichever occurs first, 

whpmn the predetermined time period if between about thirty and sixty days, 
herein the on-line merchant can access the one or more computers to obtain 
informatipfT regarding the status of one or more checks which the merchant has submitted, 
wherein the merchant can obtain a history of the processing of a check submitted 
the on-line check cashing system. 




^8 . (Amended) An article of manufacture comprising a computer program 
by a computer and embodying one or ifiore instructions executable by the 
'perform method steps for electronicallv/clearing and cashing a check submitted 
to an onyfine merchant from an on-line consumerytfy electronic means, the method comprising 
the steps of: 

accepting the input of checlf information submitted by a consumer; 
( verifying the accuracy of the check information; 

evaluating the consumer's check writing history by accessing a database of bad check writers; 

verifying the cha:k information to ensure that the bank routing number 
submitted by the consumer \jf zalid and correct, 

wherein if/me routing number provided by the consumer is a correct paper 
routing number, but not a correct electronic routing number, an additional step of modifying 
the check information to substitute the correct electronic routing number for the paper routing 
number provided/by the consumer is performed; 
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presenting the check information for clearing through the Federal/Reserves' 
Automated Clearing House; 

debiting the consumer's checking account from which the chpdk was drawn in 
an amount indicated in the check information; and 

crediting the merchant's account in the amount ^ifdicated in the check 

information. 



49. (Amended) An article of manufacture comprising a computer program 
carrier readable by a computer and embodying one^or more instructions executable by the 
computer to perform method steps for electronipally clearing and cashing a check submitted 
to an on-line merchant from an on-line consumer by electronic means, the method comprising 
the steps of: 

accepting the input of^heck information submitted by a consumer; 
verifying the accuracy of the check information; 

presenting the /^neck information for clearing through the Federal Reserves' 
Automated Clearing Hous^f 

debiting /tne consumer's checking account from which the check was drawn in 
an amount indicated/in the check information; and 

editing the merchant's account in the amount indicated in the check 

information, 4 

wherein if the check is returned by the Automated Clearinghouse, additional 
proce^ing is conducted comprising the step of determining the reason why the check was 
returned. 
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